Economics Lesson Plan

Unit IV ~ The Inventors of Economics

Objective Test Section

KNOWLEDGE

Famous Economists

	
	A
	B
	C
	D

	1
	Og
	Isaac Newton
	Adam Smith
	Thomas Malthus

	2
	David Ricardo
	J S Mill
	Jeremy Bentham
	Charles Darwin

	3
	Karl Marx
	Frederich Engels
	GWF Hegel
	Alfred Marshall

	4
	Albert Einstein
	Thorstein Veblen
	Joseph Schumpeter
	JK Galbraith

	5
	J M Keynes
	Milton Friedman
	Arthur Burns
	Paul Volcker

	6
	Alan Greenspan
	Robert Heilbroner
	Lester Thurow
	Ben Bernanke


Famous Economic Principles

	
	A
	B
	C
	D

	1
	Division of Labor
	Invisble Hand
	Free Market
	Protectionism

	2
	“The Dismal Science”
	Monetarism
	Diminishing Returns
	Comparative Advantage

	3
	Theory of Rents
	National Debt
	“Corn” Laws
	Utility

	4
	Dialetical Materialism
	Bourgeoisie
	Proletariat
	Marginal Utility

	5
	Equilibrium
	Elasticity
	Short vs. Long Run
	Institutionalism

	6
	Conspicuous Consumption
	Business Cycle
	Creative Destruction
	Multiplier Effect

	7
	Fiscal Policy
	Monetary Policy
	Crowding Out
	Zero-sum Society

	8
	Spiral Economics
	
	
	


Famous Economics Books

	Title
	Author

	An Inquiry Into the Nature and Causes of the Wealth of Nations
	Adam Smith

	An Essay on the Principles of Population
	Thomas Malthus

	Principles of Political Economy and Taxation
	David Ricardo

	Principles of Political Economy
	J S Mill

	The Communist Manifesto
	Marx & Engels

	Das Kapital
	Marx & Engels

	Principles of Economics
	Alfred Marshall

	The Theory of the Leisure Class
	Thorstein Veblen

	The Affluent Society
	J K Galbraith

	Economic Consequences of the Peace
	J M Keynes

	General Theory of Employment, Interest, and Money
	J M Keynes

	The Zero-Sum Society
	Lester Thurow

	Economics
	Paul Samuelson

	The Worldly Philosophers
	Robert Heilbroner

	New Ideas from Dead Economists
	Todd Buchholz


COMPREHENSION

1
At what point did Economics actually come into being?

2
What characteristics are necessary for a person to be considered an “economist”?

3
Which of the books in the previous section is considered the origin of market economics?

4
Why was Ricardo so opposed to the National Debt and the “corn” laws?

5
What is the distinction between positive and normative factors in economics?

6
What is Mill’s paradox of taxation?

7
What is the most famous single line from the “Communist Manifesto”?

8
What are the Laws of Supply and Demand?

9
What are the basic parts of the classic business cycle?

10
What are the two main tools of Fiscal Policy, and what are their effects?

11
What are the three main tools of Monetary Policy, and what are their effects?

12
What is the primary difference between Easy and Tight Money policies?

APPLICATION

1
What connection exists between science, philosophy, politics, and economics?

2
Why does division of labor result in mass production?

3
Why has there been no proletariat revolt as predicted by Marx?

4
What is the difference between living in an affluent society, and any poorer version?

5
What are the primary differences between Fiscal and Monetary Policies?

6
Can I trust you to “drive my car”?

7
What are both the values and dangers of predicting economic futures?

Subjective Test Section

ANALYSIS

1
How do the cause and effect relationships of science apply to economics?

2
If Adam Smith was convinced that protectionism was bad, why do so many nations (and individuals) continue to cling to the policy?

3
Why are some economists worried about the size of the National Debt, and some are not?

4
Why did so many of the early economists seem to put politics and economics together?

5
Can you pinpoint any time when you were “crowded out”?

6
Are we currently in a period of Easy Money or Tight Money policy?

7
What is the actual value of gold and silver in our current economy?

8
Alfred Marshall saw economics as the “4th Great Vocation”.  What are the other 3, and what others should be added to the list?

EVALUATION

1
How well do modern consumers and producers attend to the voice of Smith’s “impartial spectator”?

2
Can we trust in the “invisible hand” to keep our economy in balance?

3
Is Economics truly a “dismal science”, or can you find positive, hopeful applications of it?

4
Is the Law of Comparative Advantage a cruel, emotionless way to look at the productivity of people in other countries, or can it be acceptable under the principles of social justice?

5
Marx thought the great economic dialectic was between laborers and capitalists, while Galbraith thought it was between entrepreneurs and the government.  What do you think?

6
Would a pure Institutionalist excuse virtually any behavior from an organization as being “just part of business”?  If they did, would you accept that?

7
In how many ways do you or people that you know engage in conspicuous consumption?

8
Must the business cycle always follow each stage in order?

9
How many indications of our “Zero-Sum” society can you easily see every day?

10
What is the liklihood that human beings will eventually all starve to death?

11
Has Thorstein Veblen’s “battle” between engineers and businessmen materialized?  If yes, in what way?  If no, why not?

SYNTHESIS

1
Considering Mill’s Paradox of Taxation, formulate a tax structure that is fair to every person.

2
Make a chart of your marginal utility for some specific product.  What units of measurement did you use to make sense of this?

3
Imagine what the Treaty of Versailles would have looked like if it was written by John Maynard Keynes.

4
Traditional economics says that the paradox of inflation is that lowering inflation will cause unemployment, and lowering unemployment will cause inflation.  How would you defeat both evils at once? 

